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© Tax caps will strap

n Nov. 2, Hoosiers will
vote on making prop-

ertytax caps a part of -
our state constitution. .

: The Star, the governor and most
 state-level politicians support
 the caps. I will vote no. '

° - First, the state legislature
Lo . understood that
property tax .
caps would. re-

a.l i

: P 'to-;be_comé' more-
~Mareus. -~ - efficient. Inz: -
R stead, we.are -

- more likely-to face deteriorating”
- have mode

- public services. . .. v
To meet the potential catas-
: trophe, localities have been.

i given toxic remedies. The Iocal

option income tax has been -
forced upon our communities
- by the General Assembly: This

tax is levied on households only.
The state did not give localities - th

the power to tax local corpora-

- tions, Therefore, a reduction in =

property taxes is enjoyed, by all
property owzers, but paid for

- exclusively by households. - -

In addition, there are now

referendum opportunities for
local initiatives. These are ex-
pensive options that deny the

* benefits of representative gov-

- ernment in favor of emotional

.-campaigns in opposition to
progress. :

Second, I believe in the po-
tential of local representative
government. A constitutional

" amendment for property caps .

' puts concrete shoes on a strug-
gling institution already in deep
water.

Local governments struggle
to support police, fire, parks and
sanitation services. Winter
weather can devastate local
budgets. Local schools are the
essential tools for economic de-
velopment; they attract respon-
sible citizens and send forth
well-prepared students. Local li-
braries serve people of all ages
with information, connections
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to the Internet world, and inex-
pensive entertainment.
As far back as the property .
tax reforms of 1973, Indiana de-

--graded local government and
- shifted power to state govern-

ment. The legislature has in-
creased its control of our
schools. Cities and towns have

: become prisoners of the state in

the tax wars. Libraries have

. "been forced to defend their very

existence.

Yes, some local governments
have built attractive city halls
and some school corporations

often prove to"

munities from mi in
modern ti R
Third, h $ think

ie. vast mdjority.
Legislative Serv-

_ices Agency.showed that only 4

percent of thé.tax reductions
from the existing caps went to
homeowners: Farmers got virtu-
ally nothing from the caps. -
Nearly 60 percent of the caps
benefitted the owners of small
rental housinig units; commer-

. cial apartments and second

homes, with about 36 percent
going to commercial and indus-
trial properties.

If you believe in making Jocal
decisions locally, then vote
against the tax caps. ,

If you believe that all prop-
erty ought to be treated alike
and taxes should not be shifted
to households from businesses,
vote no on caps.

If you believe that local gov-
erniment services are the foun-
dation ‘of your community’s’
well-being, defeat the property
tax caps proposition.

% Marcus is an economist formerly
with the Kelley School of Business at
Indiana University.. :




